22 September 1987
OCA 87-4084

Mr. Michael O'Neil

Chief Counsel

Permanent Select Committee
on Intelligence

House of Representatives

Washington, D.C. 20515
Dear Mike:

Enclosed is the draft viewsletter on the Fiscal
Year 1988 Intelligence Authorization Bill. We expect
the letter to be signed by the Director within the

next few days.

Sincerely, |
SIGNED ;
i
STAT
Enclosure
Distribution:
Original - Addressee
1 - OCA Registry
1 - OCA/1eg/Subject File
1l - Signer
OCA/Leg (23 Sep 87) STAT
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| Perzarer: Select Corrittee or Intellicence
Bouse cf Ferresentatives
Wasrirgctcr, DT 2CEli-€41°

|
|
; The Bonoratle Louis Stokes, Chairxar
Dear V:r. Cheairmar: ‘
1l write tc provide you the views of the Director of l
Central Intelligence on the Senate anéd House versions of the
"Intelligence Authorization Act for Fiscal Year 1986,® s, 1242
and B.R., 2112, respectively.

Trhere are 2 nupbe: of provigionrs 1in both bills which
were contained irn the Administration's draft version of this
legislaticn as transmitted tc the Tcncrese and referrec tc
bothk intelligence coExittees. We strongly suppcrt these |
ptovisions. They include the prcvisior in Sectior 501 of botkh |
bills to increase the allowance availatle for the purchase of |
unifores by certain Defense Intelligence Agency (DIA) personnel
stazioneé cverseas. Aleg> includeé ir this group are Sections
502 ané 503 whick extenc the special terxination authorities
granted tc the Secretary of Deferge with respect to Department
cf Pefernse (Dol! intelligence perscrrel,

| Cecticr 504 of the CSenate till, elsc stemrinc fror @

| Frcvigicr ir thre Admirigsreticr bilil, would extenc to LIR tre

| nocrnigcicevre avtrhoritie: enjovel b cther entities ir tlre

| Irtellicernce Corrcnities, The Ecise bill does nct contair a

| s.m:.lzr greviesior. ¥e belleve tnle EICVIELCr 1f &r iEpCorteEcT:

f cirzlerert to [2R'e gtecutory 2UTiCritie: @gvi o trie comnmend ¢

; tI tre crfierees.,

3

| Rithcuch ncet included in the Rérinistratiorn's till, beott

| tre Rzerc. ari the Coppuorit) stroncly gupport Sectior 1CI (b
cf tre Esuse v.l. exyclufivz [Ir gperecrnre.l fror tre ctlerwicse
2utonztic rei.cr.gore-3r-fcICe proviescTE,. We 2rrreciate trne
Bouvse g gifzzie 17 triE &TE€& 8NI CCEZer{ trhe FIrCoviIsEsor tc trhe
cerfezecs:,
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Section 601 ©of the BHouse bill would create a Presidential
*Commiscsion or 1lIntelligence Personnel Systems® to review
Intelligence Commrunity personnel sycsters ané make legislative
recommendations. We do noct believe the creation of such a
commission to be necessary ané thus cannot support Section 601
in its present form. Stould the conferees determine that sore
study of intelligence personnel systens is reguirec, however,
we would suggest that the proposal be modified so0 as to
esteblish the actuel stuédy body at & lower, lestcs formezl level
aré in & wey which provides, in recogrition cf separation of
powers reguirements, appointment excluesively by ei1ther the
Executive or the Legisletive Eranch. Finelliy, we woulc sugccest
that the timeframe for the stuéy be shocrtenec.

We were disappointed that action hac to be taken to remove
fron the Senate bill the provision extending to employees of
DIA ané the National Security Agency (NSR) certain tax benefits
already enjoyed by other U. S. Government employees, inclucing
intelligence personnel, working oversezs. We look forwarcd toc
working with the comnittees at some appropriate point in the
future to obtain its reconsideratiorn.

Title IV of the Bouse bill woulc extend to thocse former
gepoucses of Agency employees divorced prior to 1982 the benefits
extended by previous legislative action to those divorceé after
that date. As you know, the position of the Administration is
that thie title should be amenced to conform to stancdards used
for similarly-situateéc persons under the Civil Service
Retirement Syster, i.e., that they not be remarried, be at
ieast fifty yeare of age andéd have nc other source of incorme.
Stotlé the conferees determine tc edopt the Bouse proposelil, the
Lgerncy woulé appreciate the oppertunity tc work with steff,
prior tc firnal conference acticn, to meke certein techniceal
ccrrections to the progpcssal. “hese ere necessary to give fuell
effect tc the propcsal's intent while, &t the same time,
insvrincg thet it hes ne uvrintended effects.

Witl respect tc Sectiorn 407 cf the fenezte bill concerrnirnc
¥II NMew Yori Field Liv:iexcr Corcerncserzicr, - uncderstenc thet tle
Eérinistratior it oppcsed tc this provisicern ané may COmMmunicCéte
tc tre Connittee segeretelr on 1t.
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The Office of Management and Budget has advised that there ‘
is no objection to the submission of this report from the
standpoint of the Administration's program.

We thank you for the opportunity to comment on this
important piece of legislation., A similar letter is being sent
to Chairman Boren as well as the Select Committee on
Intelligence.

Sincerely,

Robert M. Gates
Acting Director of Central Intelligence
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